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INVESTMENT REPORT

FOR QUARTER ENDING SEPTEMBER 30, 2024

The information within comprises the quarterly investment report for the City of
Mesquite, Texas. The under-signed acknowledge that the City’s investment
portfolio has been and is currently in compliance with the policies and strategies
contained in the City’s Investment Policy as adopted by Resolution 41-2024 for the
City of Mesquite and is also in compliance with the requirements of the Public
Funds Investment Act of the State of Texas.

il Y AR
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Cyntl’ﬂa Sanchez, Interim Man@ger of Accounting
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Geneva Mendez, Managér-of Budget and Treasury
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City of Mesquite
Investment Report
For Quarter Ending September 30, 2024

This report presents an overview of the City’s investment portfolio. It shows how
the portfolio is structured and how it performed during the quarter.

The City’s portfolio is designed with the objective of regularly meeting or
exceeding the average rate of return on U.S. Treasury securities at a maturity level
comparable to the City’s weighted average maturity (WAM) in days. The City’s
portfolio weighted average maturity was 62 days. The City had an average yield of
5.06%. The benchmark average treasury yield is 5.24% for 90 days and 4.95% for
180 days. The following chart reflects portfolio performance compared to market
rates for the past year along with WAM in days by quarter.
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The City of Mesquite recognizes that portfolio diversification is an important
factor in controlling risk. The City invests in coupon securities, certificates of
deposits, managed pool accounts, and a money market account. Coupon securities
include US Treasury and Agency issues with a stated rate of interest in the form of
a coupon. Certificates of deposits are non-negotiable and purchased from a bank
with a main office or branch office in Texas. Managed pools include TexPool,
TexSTAR, Texas CLASS, and TexPool Prime. Also, the City invests in a Morgan
Stanley Government Money Market Account.
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The following graph shows the percentage of the portfolio structure by type of
investment.

Portfolio by Type
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The next graph shows the percentage of the portfolio structure by issuer.
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Diversification is also achieved by investing in securities with varying maturities.
The following graph shows the composition by maturity.

‘ PORTFOLIO AGING BY MATURITY DATE
r
1-2 YEARS ‘f'—’

9 MO - 12 MO P
‘ 6 MO -9 MO F:
3-6 MO ]Fj
0-3MO !F J o

r B | | * fe s ]

s

> 2 YEARS

o

0 DAYS

. g  omg ™ T T
10% 20% 30% 40% 50% 60% 70%

0%

The total book value of the City’s portfolio was $377,425,833.13. The market
value of the City’s portfolio was $377,566,896.95. The difference represents an
unrealized gain of $141,063.82. Below is a review of the City’s portfolio and
unrealized gain or loss per month for the quarter.

Unrealized

Book Value Market Value Gain /(Loss
Jul-24| $ 333,242,600.67 | $332,959,797.52 | $§ (282,803.15)
Aug-24| $ 324,186,012.09 | $ 324,150,811.26 | $ (35,200.83)
Sep-24| $ 377,425,833.13 | $377,566,896.95 | $§ 141,063.82

The City would only realize the gain or loss if investments were sold prior to
maturity. Per the investment policy, the City currently has a “buy and hold”
portfolio strategy; therefore, investments are purchased with the intent to hold until
maturity.
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